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1. EMBASSY HAS I EARNED THAT OPPICE ALGERIAN INTER- 
PROPESSIONEL DBS CEREALES - OAIC - HAS SIGNED A 

PRELIMINARY GLOBAL AGREEMENT WITH PRODUCER'S INTERNA- 
TIONAL (PI), AMARILLO, TEXAS, TO BURNISH ALGERIA WITH 
ONE MILLION TONS OP GRAIN PER YEAR FOR THREE YEARS. 
GRAIN WOULD BE MOSTELY (800,000 TONS) DURHAM WHEAT 
PLUS SOPT WHEAT,CORN AND DRY BEANS AND COST 
APPROXIMATELY $350 MILLION PER YEAR. 

2. PI STATES ALGERIANS WOULD LIKE AND ARE CONSIDERING 
APPLYING POR CCC CREDITS TO PINANCE THESE GRAIN 
PURCHASES. PI UNDERSTANDS CCC PROGRAM NOW REOPENED 
AND HAS LOAN PENDING POR POLAND. IT HAS ADVISED 
OAIC TO WAIT TO SEE RESULTS OP POLISH REQUEST. 
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3. AN INTERESTING ASPECT OF OAIC-PI NEGOTIATIONS IS 

THAT OAIC HAS INDICATED TO PI THAT FINAL CONTRACT WOULD 
BE GREATLY FACILITATED IF PI FOUND CASH BUYERS FOR 
SONATRACH CRUDE OIL AND ONCV WINE. PI HAS POTENTIAL 
BUYERS FOR ALGERIA CRUDE IF PRICE, QUANTITY AND TERMS 
CAN BE AGREED. INITIAL NEGOTIATIONS CONDUCTED BY AIT- 
LAOUSSINE AND BOUGARRA WERE CUT SHORT BY OTHER BUSINESS 
AND VISA SNAFU HAS FURTHER SLOWED UP DEAL. PI IS 
HAVING MORE DIFFICULTY FINDING A BULK WINE PURCHASER, 

BUT HAS SOME LEADS. ALGERIANS WANT CREDIT FOR THE GRAIN 
PURCHASES AND CASH FORTHE OIL AND WINE SALES. PI'S 
ABILITY TO FIND BUYERS FOR ALGERIAN WINE AND OIL DOES 
NOT NECESSARILY EFFECT GRAIN PURCHASES BUT WOULD 
FACILITATE THEM. 

4. THIS IS SECOOND INDICATION EMBASSY HAS RECEIVED 
FROM ALGERIANS CONCERNING AGRICULTURAL CREDITS. 
EMBASSY WOULD APPRECIATE GUIDANCE ON HOW TO RESPOND 
TO SUCH A REQUEST. 

5. COMMENT: SALE OF WINE AND HYDROCARBONS TO THE 

US AND ADDITIONAL CREDITS WERE ALL ON THE LIST OF ITEMS 
RAISED BY GOA WITH UNDER SECRETARY ROBINSON (ALGIERS 
0529 AND 0691). IF A FAVORABLE RESPONSE ON THESE 
ISSUES COULD BE GIVEN, IT WOULD HELP CONVINCE ALGERIANS 
OF BENEFIT BILATERAL CONTACTS AND NON-CONFRONTATIONAL 
DIPLOMACY. PARKER 
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